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01 Property stocks gaining traction

 

02 BNM pauses rate hike

03 Well-off Chinese citizens looking for homes in Southeast Asia

Winston Churchill 
( a British statesman, soldier, and writer )
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What’s going on here?
Investor sentiment in the local property sector has been slowly
improving even though analysts and industry experts still remain 
cautious about the outlook for the sector.

What does this mean?
The KL Property Index, which is made up of listed shares of
property companies, has risen more than 5% since the start
of the year, buoyed by improving economic conditions and
political stability. Aligned with this sentiment, the Malaysian
Institute of Estate Agents (MIEA) annual market sentiment
survey 2022/2023 shows that 58.3% of respondents believe
that the property market will improve in 2023. Kenanga
Research pointed out there is a bright spot for landed homes
this year as the prices for terrace homes were the only
sub-segment that have shown notable growth since the
onset of pandemic.

Why should I care?
The president of MIEA opines that as long as the fundamentals
such as the economy, interest rate, loan accessibility,
employment rate and government support through incentives
are in check, the property market will grow.
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What’s going on here?
Bank Negara Malaysia (BNM) kept the overnight policy rate (OPR)
at 2.75% at its first Monetary Policy Committee (MPC) meeting
this year, defying the consensus estimate of a 25bps increase.

What does this mean?
BNM said the country's growth in 2023 is expected to moderate
amid a slower global economy. The headline and core inflation
figures will also moderate but remain elevated amid lingering
demand and cost pressures. Nevertheless, the upward pressures
to inflation will be partly contained by existing price controls,
fuel subsidies, and the remaining spare capacity in the economy.
BNM states that the pause allows it to assess the impact of the
cumulative past OPR adjustments, and it will continue to calibrate
the monetary policy settings that balance the risks to domestic
inflation and sustainable growth.

Why should I care?
While economists now expect BNM to pause rate hike in 1H23,
any changes to the OPR would depend on how well the domestic
economy performs in the backdrop of global growth slowing down.
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What’s going on here?
As China reopens its border for inbound and outbound travellers,
Chinese nationals have started seeking new homes across
Southeast Asia.

What does this mean?
There is an increased number of inquiries for properties in
Singapore, Malaysia and Thailand, as Chinese citizens are looking
for prospect homes after three years of adhering to strict rules
due to the pandemic. The percentage of high-net-worth Chinese
homeseekers has increased as a result of the the “run” culture,
 where the well-off Chinese nationals chart a route away from 
China’s controls amid increasingly uncertain economy, for the 
relative freedoms and opportunities offered overseas, where 
housing, healthcare and schooling can be cheaper.

Why should I care?
Given that buyers from mainland China snapped up about 
US$2 billion (RM8.67 billion) worth of property in Malaysia in 
2018, local industry players look forward to the return of 
Chinese nationals to drive sales.
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