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01 Malaysia’s residential overhang improves in 3Q2022

02 MIEA: Better property market outlook this year

03 Documentation fee for housing loan borrowings abolished

Albert Einstein 
( a German-born theoretical physicist )
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What’s going on here?
The National Property Information Centre’s (Napic) statistics
show that Malaysia’s overall residential overhang situation
has shrunk by 15.4% in 3Q22 from 34,092 units in the previous
quarter to 29,534 units.

What does this mean?
The 29,534 overhang units are valued at RM19.95 billion, where 
condominiums and serviced apartments are the biggest contributor 
to the total number. The majority of the total residential overhang 
units are those priced between RM500,000 and RM1 million at 
31.6%. However, while properties priced above RM1 million only 
constitute 15.1% of the total overhang, the segment contributes to 
the highest value at RM8.65 billion or about 43%. Johor tops the
list of the states with the highest overhang number, followed 
by Penang and Selangor. 

Why should I care?
In general, there are a few indicators that point the residential 
segmant into a positive direction, such as the pause on 
interest rate hikes by Bank Negara, reopening of China’s 
borders and stronger currency.
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What’s going on here?
The Malaysian Institute of Estate Agents’ (MIEA) Real Estate
Market Sentiment Survey 2022/2023 shows that most respondents
are confident the market will improve in 2023, with a more
promising outlook on the secondary market.

What does this mean?
This survey that involves 385 real estate practitioners reveals 
that 58.3% of the respondents feel the market will improve and 
52.2% says the secondary market will grow in 2023. The survey 
respondents also expect an increase in enquiries from prospective 
purchasers in 2023, following the recovery of market activities. 
67% of respondents expect a better rental market this year since 
there is an increasing trend in the number of transactions, 
population growth, employment rate and transmigration from 
rural areas. The positive improvement in the property market 
has been reflected in Napic’s data that shows 46.86% increment 
in transaction volume in the first nine months of 2022 compared 
to the same period in 2021.

Why should I care?
Even though the economy growth is expected to moderate this 
year, MIEA president believes that the overall improvement in 
economy will contribute to a better performing property market.
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What’s going on here?
The documentation fee for housing loans and housing financings
 charged by local banks has been abolished following a notice 
of cessation from Bank Negara Malaysia (BNM).

What does this mean?
Since 2013, a documentation fee between RM100 to RM600 
for housing loan borrowings had been charged by banks to 
lawyers, where lawyers had no choice but to transfer the cost 
to borrowers. According to the Bar Council, besides posing a 
burden on consumers, the previous practice was actually against 
the law where only lawyers can charge a fee for the preparation 
of documentation for an immovable property. 

Why should I care?
BNM’s move to abolish unfair charges has been applauded by
consumer groups, as it lightens the burden of borrowers, 
especially on loans taken for affordable properties below 
RM300,000.
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